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stand us in good stead hereafter; and until we are absolutely certain that our rear is safe, and that no attempts are likely to be made by others to get control of the Union Pacific, which has become the most important and valuable system in the United States, I should not advise to let go of the convertible bond pool, though we should continue to liquidate it as heretofore. This liquidation must necessarily be slow, assuring us, for a long time, the control of a considerable amount of the bonds in case of need. ... It is not possible that we permanently hold a sufficient amount of Union Pacific stock to absolutely control the company (nor can any one else), and we shall for this control have to rely, in the first instance, on the good-will of our shareholders. I have long felt, and feel now more than ever, that we must strengthen our holdings of Southern Pacific stock; for while it is not likely that, with the thirty-seven and a half per cent of stock which the Union Pacific holds, any other combination can get control, it is safer, with so able and unprincipled a manipulator as James R. Keene holding a very large amount of the stock, to have an additional considerable amount in friendly hands.1
About a year later (August 31, 1902), Mr. Schiff wrote another letter to Mr. Harriman on the same general subject in which he said:
That we must find ways and means to tighten and make permanent our hold on the Union Pacific becomes more evident every day; but it is also very clear to me
1 Three hundred thousand shares were afterward placed in, the "friendly hands" of William Rockefeller to be used against Keene in case the latter should try to get control. Whether Rockefeller bought for himself, individually, or for a syndicate of which he was the head, does not appear; but the object of the investment was to offset Keene's purchases and thus strengthen Harriman.